
 

NOT INTENDED FOR PERSONS IN THE EEA 

9 April 2024 The energy developers segment of Premier Miton Global Renewables 
Trust’s (PMGR’s) holdings accounts for 30.2% of its portfolio (at 29 
February 2024). These developers can generate significantly higher returns 
than other sections of the portfolio (eg yield plays and investment trusts) 
due to higher initial capital investment and development risk. PMGR’s 
portfolio remains a diversified approach to renewable energy asset 
investing, with a mix across technologies, geographies and corporate 
structures. Asset values in renewables have been under some pressure of 
late due to rising bond yields and, in some sectors, falling forward power 
price curves, though these are two trends that have arguably run their 
course. 

Three-year cumulative performance  

 
Source: LSEG, Edison investment Research 

FY23’s financial highlights 
In its FY23 results, PMGR raised its dividend by 5.7% to 7.40p (being fully covered 
by net revenue earnings), representing a yield of 7.6%. NAV per ordinary share fell 
by 17.7% y-o-y to 146.86p and PMGR is currently trading at a discount to NAV of 
12.0%. Earnings per ordinary share was 8.11p, an 11.2% increase year-on-year, 
due to increased dividends within the portfolio holdings. Gearing stood at 61.7% for 
FY23 (44.6% at 29 February 2024) calculated based on PMGR’s zero dividend 
preference (ZDP) shares divided by equity attributable to ordinary shareholders at 
year-end. The ZDP share cover at FY23 was 2.26x (FY22: 2.51x).  

2024 market outlook 
Bond yields appear to be nearing their cyclical peak and have started to decline. 
We expect a reversal in the trend seen in 2023 where higher discount rates exerted 
downward pressures on asset valuations. This should provide PMGR with a 
tailwind, which, coupled with its portfolio companies delivering strong organic 
growth and earnings, points to a promising outlook for 2024. PMGR is 
well-positioned to capitalise on the macroeconomic shift in global aims to further 
increase, enhance and speed up renewable energy production in 2024.  
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Premier Miton Global Renewables Trust 

Deep dive on developers  

Price 97.0p 
Market cap £17.7m 
AUM £37.4m 

 

NAV* 146.86p/share 
*Including income. As at 31 December 2023. 

Discount to NAV** 12.0% 
**As at 18 March 2024. 

Yield 7.6% 
Ordinary shares in issue 18.2m 
ZDP shares in issue 14.2m 
Code/ISIN PMGR/GB0033537

 Primary exchange LSE 
AIC sector Infrastructure securities 

52-week high/low 145.5p 93.0p 
NAV*** high/low 173p 108.8p 
***Including income. 

Gearing (at 29 February 2024) 44.6% 

  Share price/discount performance 

 
Fund objective 

Premier Miton Global Renewables Trust’s 
investment objectives are to achieve high income 
and realise long-term growth in the capital value 
of its portfolio. It seeks to achieve these by 
investing principally in the equity and equity-
related securities of companies operating 
primarily in the renewable energy sectors and 
other sustainable infrastructure investments. The 
trust is structurally geared via zero dividend 
preference shares maturing in 2025. 
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Portfolio deep dive: Renewable energy developers 

The geographical and sector composition of PMGR’s portfolio remains largely unchanged and 
continues to be highly weighted towards the UK and Europe, allowing it to benefit from the 
fundamental and structural shift away from traditional oil and gas energy production to renewable 
energies.  

Exhibit 1: Sector and geographical portfolio breakdown as at 29 February 2024 

  
Source: PMGR, Edison Investment Research 

 

Exhibit 2: Top 11 holdings at 29 February 2024 
Company Sector Region Portfolio weighting (%)  
Greencoat UK Wind  Yield companies and funds  United Kingdom  7.7 
NextEnergy Solar Fund  Yield companies and funds  United Kingdom  6.2 
Octopus Renewables Infrastructure Trust  Yield companies and funds  Europe (ex UK)  6.0 
Clearway Energy A Class Renewable energy developers United States 6.0 
Drax Group  Biomass generation and production  United Kingdom  5.5 
Aquila European Renewables Income Fund  Yield companies and funds  Europe (ex UK)  5.1 
Bonheur Renewable energy developers  Europe (ex UK)  4.3 
SSE Renewable focused utilities  United Kingdom  4.3 
RWE Renewable energy developers Europe (ex UK)  4.3 
Foresight Solar Fund Yield companies and funds  United Kingdon 4.1 
Grenergy Renovables  Renewable energy developers Global  3.7 
Top 11 (% of holdings)      57.2 

Source: PMGR, Edison Investment Research 

Renewable energy developers have the second highest weighting within PMGR’s portfolio, 
accounting for 30.2% of assets (at 29 February 2024). The smaller developers in the portfolio are 
held for the prospect of growth rather than a yield. Throughout 2023, many of these developers 
continued to grow their businesses, performing well operationally. However, this was not always 
reflected in share prices, partly due to the high power prices seen in 2022, effectively disguising 
underlying growth.  

Below, we take a closer look at some of PMGR’s renewable energy developer holdings and their 
percentage of portfolio value at 29 February 2024.  

Bonheur (4.3%)  
Bonheur is a Norway-listed renewable energy company operating under the Fred. Olsen 
Renewable brand. Under its Windcarrier and Cruise Lines businesses, it owns three offshore wind 
turbine installation vessels and operates four cruise ships, respectively. At September 2023, 
Bonheur’s Renewables segment operated 788MW of wind farms, primarily in Scotland but also in 
Sweden and Norway. Bonheur also has 17MW of wind farms under construction and a further 
530MW consented to and awaiting construction. Its offshore installation vessels are close to fully 
contracted for the coming years and its cruise business is recovering well from the losses incurred 
during the COVID-19 pandemic. Despite the encouraging outlook, Bonheur’s shares fell by 15.7% 

Yield companies and funds (41.3%)

Renewable energy developers (30.2%)
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Energy storage (4.7%)
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in 2023. In Q423, the company recorded reduced earnings in its renewable energy business, due to 
the lower power prices (compared to the previous year, which saw record highs). Both Bonheur’s 
Windcarrier and Cruise Lines businesses, however, significantly increased earnings year-on-year, 
outweighing the reduction in its Renewables business.  

RWE (4.3%) 
RWE is a German multi-national energy company that has rapidly expanded its renewable energy 
over recent years with aim of removing coal from its business by 2030. The company has continued 
to increase its growth ambitions by setting a target of 65GW of net capacity by 2030 across a 
diversified group of renewable technologies and geographies. This is to be achieved through €55bn 
of net cash investments between 2024 and 2030 and it has already invested €20bn between 2021 
and 2023. RWE’s FY23 financial results were exceptionally strong, benefiting from its ownership of 
flexible electricity generation (ie gas turbines and hydroelectricity), as well as from a profitable 
trading business. Management has forecast a CAGR for adjusted EBITDA and net income growth 
from 2021 levels (14%) to 2030 of 12%, while targeting future dividend growth of 5–10% per 
annum. Despite its enormous growth ambitions and strong financial results, RWE’s share price fell 
by 1% in 2023. 

Grenergy Renovables (3.7%)  
Grenergy Renovables is a Spain-listed international solar developer. Its largest solar platform is in 
Europe, with 5.1GW of solar capacity and a 3.1GWh battery energy storage system (BESS) 
pipeline. Its second-largest solar platform is in Chile (2.9GW). Chile also has Grenergy Renovables’ 
largest BESS pipeline, totalling 5.2GWh. The company has grown steadily and, according to its 
FY23 results, Grenergy Renovables increased its EBITDA by 108% y-o-y to €105m and its net 
income fivefold to €51m. Grenergy Renovables’ share price rose by 23.5% over 2023. Operational 
highlights consist of 1.7GW of assets in operation, 1GW under construction and a large 15.3GW 
pipeline of solar photovoltaic (PV) farms and 11.3GWh of BESS. Much of its equity funding for new 
assets arises from select asset sales in its global portfolio. Throughout 2023, Grenergy Renovables 
sold several Spanish solar farms, generating sales revenue of roughly 50% greater than the capital 
it invested into the projects. The proceeds from these asset sales are being used to build sizable 
new solar-plus-battery storage assets in Chile. Chile is an attractive market due to its significant 
investment in clean energy, with the goal of having 70% of the country’s electricity coming from 
renewable sources by 2030. 

Enefit Green (2.7%)  
Enefit Green, listed in Estonia, is a renewable energy producer and developer. Its production 
portfolio includes 24 wind farms, 42 solar power plants, a cogeneration plant and a hydroelectric 
plant, across Estonia, Latvia, Lithuania, Finland and Poland. Enefit Green has a total power 
generation capability of more than 500MW. The company has six wind and four solar farms, with a 
total capacity of 612MW and 97MW, respectively, under construction. In the last three years, Enefit 
Green has made 14 investment decisions worth almost €1bn and it has strong short- and long-term 
development portfolios of onshore and offshore wind and solar farms totalling roughly 4.9GW. The 
company commissioned several new solar and wind assets in 2023 and is aiming to increase its 
renewable energy capacity fourfold by the end of 2026.  

Cloudberry Clean Energy (1.5%)  
Cloudberry Clean Energy is a Nordic renewable energy company that owns, develops and operates 
hydropower plants and wind farms in Norway, Sweden and Denmark. The company has 267MW of 
assets in operation, 27MW in construction, 200MW awaiting construction permits and a 625MW 
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backlog as well as a pipeline of over 2.5GW. Over the last year, Cloudberry Clean Energy almost 
tripled its revenue and nearly doubled its production (520GWh). Including the company’s under 
construction projects, its estimated annualised production equates to 905GWh. Throughout 2023 
Cloudberry Clean Energy created value across the entire lifecycle of its assets through the sale of 
three hydropower plants for record prices to a private infrastructure investor. The capital obtained 
can be recycled back into new renewable projects at potentially higher rates of return. Cloudberry 
Clean Energy, like many other renewable companies in the space, is trading below its NAV and has 
started to buy back shares to take advantage of this disconnect in market valuations as part of 
maximising shareholder returns. Its share price fell c 11% over 2023.  

Polaris Renewable Energy (1.4%) 
Polaris Renewable Energy is a Canada-listed company that engages in the acquisition, 
development and operation of renewable energy projects in Latin America (whose power grid 
continues to expand by roughly 3–6% per year, according to Polaris management). Polaris 
Renewable Energy operates across five countries in Latin America with seven projects in operation, 
including a geothermal plant (82MW), four run-of-river hydroelectric plants (39MW) and three solar 
PV projects (35MW). 98% of the company’s revenues are fully contracted with government entities, 
which provides Polaris Renewable Energy with little-to-no counterparty risk. The company’s growth 
plan (from February 2024) involves reaching $100m in EBITDA by 2028 (FY23: $57.7m) and 
suggests there is no need for new equity to be raised to achieve its organic targets. Polaris 
Renewable Energy’s share price fell c 6% over 2023.  

Solaria Energia y Medio Ambiente (1.1%) 
Solaria Energia y Medio Ambiente is based in Spain and primarily focuses on solar PV technology. 
It operates mostly in Spain, but also in Portugal, Italy and Germany. FY23 saw record results, with 
the company increasing revenue and EBITDA by 37% and 36%, respectively, year-on-year, and 
increasing its net profit by 19% to €107.5m. Solaria Energia y Medio Ambiente also grew its 
capacity of assets in operation by 66% to 1,658MW, with 1,530MW under construction. In 2023 the 
company focused on securing further growth for FY24 by obtaining 1GW of ready-to-build assets. 
Civil works also began on its Garoña flagship project, which increased its capacity from 595MW to 
700MW, as well as the hybridisation of an additional 186MW. Over the past five years, Solaria 
Energia y Medio Ambiente has grown 100% organically, while being completely self-funded and 
increasing its operating capacity 22 times from 75MW to 1,658MW. The company stated in its FY23 
results that it is targeting 18GW of capacity by 2030 with one-third of this being represented by its 
flagship projects. Solaria Energia y Medio Ambiente’s stock only rose by 8% in 2023. However, 
since the beginning of 2024, it has fallen c 46% despite its strong financial results and significant 
growth prospects.  

OPD Energy  
OPD Energy, listed in Spain, is a developer that received a takeover offer from a private equity 
buyer in 2023. While the offer process was not completed by the end of the year, the holding was 
sold to the highest post offer market price. This equated to a price 48.2% higher than the level at 
which the shares started the year, highlighting the disconnect between the private and public 
market valuations for assets held by renewable energy stocks. 

 



 

 

 

Premier Miton Global Renewables Trust | 9 April 2024 5 

FY23 performance  

PMGR’s asset total return (TR) for FY23, including all income and costs, was negative 7.5%. This, 
however, was substantially better than the company’s benchmark, the S&P Global Clean Energy 
Index, which recorded a negative TR of 20.1%. This performance reflects the general negative 
sentiment and backdrop surrounding global renewable energy markets rather than the results of the 
companies in PMGR’s portfolio (many of its holdings displayed strong business growth and robust 
financial results). 

As we discussed in our previous note, in our view renewable energy equities continue to be treated 
as bond proxies, showing a high degree of correlation to bond prices, with share prices falling as 
interest rates and bonds yields increased. This is because the market views cash flows from 
renewables as relatively static and, thus, assumes valuations are particularly sensitive to higher 
discount rates. This can be seen in the Renewable Energy Infrastructure AIC sector, which has an 
average discount rate of 24% (as at 18 March 2023). There appears to be a disconnect between 
the valuations the market is implying on these types of assets and the valuations that companies 
are using in their NAVs. Asset sales are continually increasing in the market, with many of these 
transactions being executed at premiums to asset holding values. For example, in November 2023, 
Foresight Solar Fund sold a 50% stake in its 99MW Lorca portfolio in Spain at a 21% premium to its 
previous period holding value. Furthermore, in August 2023, the Renewable infrastructure Group 
(TRIG) exchanged contracts to sell three wind farms in the Republic of Ireland at a 26% premium to 
TRIG’s valuation at 31 December 2022. 

Exhibit 3: Price, NAV and benchmark TR cumulative 
performance  

Exhibit 4: 10-year TR performance annualised (%) 
 

  
Source: LSEG, Edison Investment Research. Note: S&P Global Clean Energy is PMGR’s formal benchmark.  

Like 2022, 2023 saw discounts to NAV in the renewable energy investment trust sector generally 
widen. At year-end 2023, PMGR’s discount to NAV stood at 19.3% (2022: 12.9%). Its discount to 
NAV recovered well in the last two months of 2023 with a gain of ordinary share NAV of 28.4%. 
However, the beginning of 2024 proved difficult for the renewable sector due to weakening energy 
markets with an increase in bond yields. PMGR’s current discount to NAV stands at 12.0%. The 
Renewable Energy Infrastructure AIC sector average discount to NAV is currently 25.6%. 
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Exhibit 5: One-year discount to NAV excluding income  

 
Source: LSEG, Edison Investment Research  

Market outlook 

The renewable energy sector presented a reasonably unattractive proposition for investors in 2023. 
This is because European power prices fell and have continued to fall in 2024, while capital costs 
for new projects increased. Therefore, at a time when investors are demanding higher returns due 
to increased interest rates, returns on new projects are, in theory, lower. Higher interest rates could 
also have a negative effect on net earnings of renewable energy companies, as these types of 
companies tend to have higher-than-average gearing.  

Although power prices have fallen from historic highs in 2022, they remain significantly above pre-
Ukraine’s invasion prices and this drawing back to a more stable and predictable price environment 
can only be seen as a positive. Power purchase agreements have also adapted to navigate the 
new environment, flexing upwards to account for higher costs. Government-sponsored renewable 
energy auctions continue at inflated prices and these levels are expected to continue throughout 
2024. Therefore, there is no real evidence to suggest that returns on new renewable energy 
projects have suffered any permanent reduction, meaning companies should still be able to 
produce returns in excess of capital costs.  

The US energy market (which has a weighting in PMGR’s portfolio of c 12%) is relatively stable 
compared to Europe, due to the fact it is generally self-sufficient in regard to fossil fuel supply. The 
demand for renewable energy, however, is lower than Europe. Yet, due to the size of the US, as 
and when demand for clean energy increases, it will benefit from economies of scale in regard to 
building large-scale renewable energy plants without needing to resort to higher-cost options (ie 
offshore wind farms). One key change in the US renewable energy market (to speed up production 
in 2023) was the introduction of the Inflation Reduction Act, which includes a series of incentives 
extending the lives of existing tax credits while also offering new valuable benefits to incentivise 
local supply chains. 
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General disclaimer and copyright  
This report has been commissioned by Premier Miton Global Renewables Trust and prepared and issued by Edison, in consideration of a fee payable by Premier Miton Global Renewables Trust. Edison Investment 
Research standard fees are £60,000 pa for the production and broad dissemination of a detailed note (Outlook) following by regular (typically quarterly) update notes. Fees are paid upfront in cash without recourse. Edison 
may seek additional fees for the provision of roadshows and related IR services for the client but does not get remunerated for any investment banking services. We never take payment in stock, options or warrants for any 
of our services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources that are believed to be reliable, however we do not guarantee the accuracy or completeness of 
this report and have not sought for this information to be independently verified. Opinions contained in this report represent those of the research department of Edison at the time of publication. Forward-looking information 
or statements in this report contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties and other 
factors which may cause the actual results, performance or achievements of their subject matter to be materially different from current expectations.  

Exclusion of Liability: To the fullest extent allowed by law, Edison shall not be liable for any direct, indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in 
connection with the access to, use of or reliance on any information contained on this note. 

No personalised advice: The information that we provide should not be construed in any manner whatsoever as, personalised advice. Also, the information provided by us should not be construed by any subscriber or 
prospective subscriber as Edison’s solicitation to effect, or attempt to effect, any transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of 
investors. 

Investment in securities mentioned: Edison has a restrictive policy relating to personal dealing and conflicts of interest. Edison Group does not conduct any investment business and, accordingly, does not itself hold any 
positions in the securities mentioned in this report. However, the respective directors, officers, employees and contractors of Edison may have a position in any or related securities mentioned in this report, subject to 
Edison's policies on personal dealing and conflicts of interest. 

Copyright: Copyright 2024 Edison Investment Research Limited (Edison). 

 

Australia 
Edison Investment Research Pty Ltd (Edison AU) is the Australian subsidiary of Edison. Edison AU is a Corporate Authorised Representative (1252501) of Crown Wealth Group Pty Ltd who holds an Australian Financial 
Services Licence (Number: 494274). This research is issued in Australia by Edison AU and any access to it, is intended only for "wholesale clients" within the meaning of the Corporations Act 2001 of Australia. Any advice 
given by Edison AU is general advice only and does not take into account your personal circumstances, needs or objectives. You should, before acting on this advice, consider the appropriateness of the advice, having 
regard to your objectives, financial situation and needs. If our advice relates to the acquisition, or possible acquisition, of a particular financial product you should read any relevant Product Disclosure Statement or like 
instrument.  

 
New Zealand  
The research in this document is intended for New Zealand resident professional financial advisers or brokers (for use in their roles as financial advisers or brokers) and habitual investors who are “wholesale clients” for the 
purpose of the Financial Advisers Act 2008 (FAA) (as described in sections 5(c) (1)(a), (b) and (c) of the FAA). This is not a solicitation or inducement to buy, sell, subscribe, or underwrite any securities mentioned or in the 
topic of this document. For the purpose of the FAA, the content of this report is of a general nature, is intended as a source of general information only and is not intended to constitute a recommendation or opinion in 
relation to acquiring or disposing (including refraining from acquiring or disposing) of securities. The distribution of this document is not a “personalised service” and, to the extent that it contains any financial advice, is 
intended only as a “class service” provided by Edison within the meaning of the FAA (i.e. without taking into account the particular financial situation or goals of any person). As such, it should not be relied upon in making 
an investment decision. 

 
United Kingdom 
This document is prepared and provided by Edison for information purposes only and should not be construed as an offer or solicitation for investment in any securities mentioned or in the topic of this document. A 
marketing communication under FCA Rules, this document has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not subject to any 
prohibition on dealing ahead of the dissemination of investment research.  

This Communication is being distributed in the United Kingdom and is directed only at (i) persons having professional experience in matters relating to investments, i.e. investment professionals within the meaning of Article 
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "FPO") (ii) high net-worth companies, unincorporated associations or other bodies within the meaning of Article 49 
of the FPO and (iii) persons to whom it is otherwise lawful to distribute it. The investment or investment activity to which this document relates is available only to such persons. It is not intended that this document be 
distributed or passed on, directly or indirectly, to any other class of persons and in any event and under no circumstances should persons of any other description rely on or act upon the contents of this document.  

This Communication is being supplied to you solely for your information and may not be reproduced by, further distributed to or published in whole or in part by, any other person. 

 

United States  
Edison relies upon the "publishers' exclusion" from the definition of investment adviser under Section 202(a)(11) of the Investment Advisers Act of 1940 and corresponding state securities laws. This report is a bona fide 
publication of general and regular circulation offering impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective subscribers. As such, Edison does not 
offer or provide personal advice and the research provided is for informational purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell or hold that or any security, or that 
any particular security, portfolio of securities, transaction or investment strategy is suitable for any specific person. 
London │ New York │ Frankfurt 
20 Red Lion Street 
London, WC1R 4PS 
United Kingdom 
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